PEOPLE’S URBAN CO-OPERATIVE BANKLTD. NO: 51, TRIPUNITHURA

BALANCE

SHEET AS AT 31st MARCH

2018

Ason31.03.2018 Ason 31.03.2017 Ason31.03.2018 Ason 31.03.2017
Rs. Rs. Rs. Rs.
Capital and Liabilities Property and Assets
1 Capital: 1 Cash
(0} Authorised capital .
1,40,00,000 (76,00,000)'A' Class shares of Rs. 25/- each 19,00,00,000.00 19,00,00,000.00 In hand and with Reserve Bank
3%80(90 1?NQ|())0 'BC'lCIasshsharesfoFfa Rsz. g /000/- each ; 888888888 1,00,00,000.0 0 of India, State Bank of India
0, il) D’ Class shares of Rs. 25/- SI9,U0, 000 State Co-operative Bank
22,00,00,00000 20,00,00,000.00 and Central Co-operative Bank 1,37,58,07,139.85 129519492573
2 Balances with other banks
L g’H lfécggsedfzagistazlsgg) A’ Class shares of Rs. 25/- each 20,12,21,635.00 18,20,84,985.00 LA s ko B
48, 83,399) 'A' Class shares of Rs. 25/- eac 12,21,635. 20,84,985. i Savings bank deposit 215.00 215.00
T35 ook sharemor e 000k oo 78/41,000.00 73.55,000.00 (i) Savings bank deposits
2090,62,635.00 18,94,39,985.00 15,7047,699.48 13,79,11,237.32
3 Money at call and short Notice - -
(iii Amount called and paid up 4 Investments
80,48,865 (72,83,399) ‘A’ Class shares of Rs. 25/-each 20,12,21,635.00 18,20,84,985.00 0] In Central and State
each less calls unpald Govemment securities (at book value) 1,70,37,18,948.00 1,17,75,73,308.00
on. Dshares atRs..... ... Face value Rs. 1,72,08,30,000.00
O i) above held by  Madketvalie Rs. 1,71,48,08,006.00
a) individuals 20,12,21,635.00 (i) Other Trustee securities - N
b gtg-topgrative insti%utions - (iii) Shares in co-operative institutions 125,000.00 1,25,000.00
c) State Governmen - -
7,641 (7,355) 8 Class sharesof Rs. 1000/- each 7841,00000 73,55,000.00 Bl Ofexivesinis (S8 Dottt fond ) )
20,90,62,635.00 18,94,39,985.00
2 Reserve Fund and other reserves: 1,70,38,43,948.00 1,17,76,98,308.00
0] Statutory Reserve 9,81,60,046.50 847,37,156.14 5 Investments out of the Principal/Subsidiary State partnership Fund In shares of-
(1r) Agricultural (Credit Stabilization Fund) - - (i Central Co-operative Bank
Emg Building Fund 4,8043,564.54 4,80,43,564.54 / . op i - -
v Dividend Equalization Fund 1)56,32.013.11 156,32,013.11 (i) -~ Primary Agricaltural Credit Societies. - -
(v) Special Bad Debts Reserve 12,33,85,129.66 12,70,00,129.66 (iii) Other Societies _ _
(Vi) Bad and Doubtfuldebts reserve - - 6 Advances:
((Vil) I(r;vriastrfnegtandd Egapreciation Reserve 25,49,500.00 25,49,500.00 (0 Short-term loans. cash credits
viil ther funds and Reserves o '
Capital Reserve 3,23,387.00 3,23,387.00 overdrafts and bills
::r{lvestm?nt Eluctuattio?? Reserve ; 4222%:133%8 1,93,68,2%8.35 discounted 1,02,75,06,951.38 89,80,76,361.88
eserve for Computer Recoupmen ,66,630. ,66,630. i inst -
Special Reserve uls 36 (1) (vi) of LT, Act 123/55,368.00 34/23,652.00 8; gg'\fgrﬁ%iﬂe;nz%%ff
Staff Welfare Fund ,76,544.29 19.21.761.29 i
Common Good Fund 23,10,993.97 18,94, 9255 approved securities '
\Fgehiclle Rec%meent Fund 2 1?51%8,3851 gg 2 11; ?ggg; gg (b) Other tangible securities -
evaluation Reserve
Contingent Provision against Standard Asses 3680035375 3298710615 el
Members Relief fund 00,000.00 00,000.00 orth “?js — -
rincipal/Subsidiary State Partnership Fund Account: - - M
4 Deposits and other accounts: . recovery S 37,84,800.00
0 Fixed Deposits (i) Medium-term loans 2,06,97,08,685.37 1,85,83,93,764.00
g }?dividlu(azls Bank 5,20,63,31,093.05 4,47 55,95,888.05 Of which secured against -
entral Co-operative Banks - - a) Government and other
¢) Other Societies 32,48,27,595.00 4,56,30,954.00 @ anproved securities ;
(i) avings bank deposits pp . ”
a) Individuals 72,32,50,864.42 76,74,41,614.87 (b) Other tangible securities -
b) Central Co-operative Banks - - Of the advances, amount due from
i) %?éﬂ?éfé’fs'?ées . ) ineaiEs :
) Indiduals 347,09423.96 3,36,01,556.93 Cifihe advances, amount overdus
b) Central Co-operative Banks - R Considered bad and doubtful of
c) Other societies 1,61,24,142.39 1,42,87,102.00 recovery * Rs. 8,21,10,672.00
6,30,52,56,024.26 5,33,65,67,117.85 (ii) Long-termloans
5 Borrowings B B Of which secured against and 80,07,28,692.07 73,06,24,611.65
6 Bills for collection being bills receivable as per contra 25,76,240.31 15,91,639.57 (a) Government and other
; cBJrangh adjltlstm(:rgs (Net) 27174710 00- - 00- approved securities B
verdue interest Reserve ,71,74,710. ,65,46,131. i it -
9 Interest payable 1384:92,054.00 1232,10774.00 (b) Other tangible securities
10 Other Liabilities Of the advances, amount due from
i) Bills payable 74,27,883.31 2590,714.57 Individuals -
0] Unclaimed dividends and proposed dividend payable 2,09,79,106.00 1,95,43,727.00 Of the advances, amount overdue
il Suspense ,14,185.50 ,90,147.50 Considered bad and doubtful of
iV Sundries 33,54,394.54 27,95,832.79 N
| pemre
Vi rovision for Leave benefit to employees ,/8,43,694. ,204,44,107.
Vil) Provision for Salary Revision . - 3,89,79,44,228.82 3,48,70,94,737.53
viii Provision for Gratuity - - 7 Interest receivable 11,62,55,616.00 9,96,05,671.00
ixi Provision for Income Tax 3,80,21,640.00 2,49,43,670.00 Of which overdue:
(x) Deferred tax liability 39,24,976.00 31,07,962.00 Considered bad én d doubtful of
19,72,05,826.35 16,71,72,915.86 oy Rs.  37174710.00
1 Profit and Loss 8 Bills receivable being bills for S
Profit as per last Balance Sheet 2,56,61,880.00 - :
Profit as per profit and loss account 6,43,25,572.23 3,37,38,108.49 collection .as per contra 25,76,240.31 1591,639.57
Add Tranpsferpfrom Special Bad Debts Reserve 36,15.000.00 -9 Branch adjustments 19,43,167.31 15,54,454.57
9,36,02,452.23 3,37,38,108.49 10 Premises 2,68,86,122.66
Less Appropriations: less depreciation 22,50,906.06 2,46,35,216.60 2,47,67,369.67
Statutory Reserves 96,48,836.23 50,60,716.49 . .
Educat%n Fund 60.000.00 60.000.00 1 Furniture almd fixtures 4,31,16617.23
Building Fund - E less depreciation 3,92,19,059.34 38,97,557.89 50,59,852.31
Members relieffund 1,00,000.00 1,00,000.00 12 Other assets (to be specified)
A e i i Vehicies 281401300
Special Reserve (Sec 36 (1) (viil) of IT ACT) 29,31,716.00 19,32,186.00 less depreciation 243201385 3,81,999.15 5,94,220.90
Staff Welfare Fund 15,00,000.00 7,00,000.00 Advance Income Tax 2,72,34,000.00 1,62,34,572.00
Common good Fund 10,00,000.00 - Other Assets 23,86,719.37 22,74,330.89
CGomputer Recoupmentfund - 2233600 13 Non-banking assets acquired in
Capital Reserve - - isfaction of clai ) de of valuati
Investment Fluctuation fund Reserve 2,28,89,768.00 - satisfaction of claims (stating mode of valuation)
Vehicle Recoupment Fund - - At cost. Asset taken over as per the valuation of approved valuer 1,59,66,961.00 -
Dividend for the year 2016-17 2,56,61,880.00 - 14 Profit and Loss = .
" il 2,98,10,252.00 2,56,61,880.00 15 Deferred Tax assets - -
ontingent Liabilities
(0} Outstanding Liabilities
forguarantees issued Guarantees given on behalf of constituents in India 45,00,000.00 45,00,000.00
i 8Ia|m against the Bank not acknowledged (Refer note No. Part B 6) 15,53,820 55,53,820.00
i thers
Depositor Education And Awareness Fund (DEAF-2014) 12,81,030.71 10,18,701.00
Total 7,3299,20,493.78 6,24,95,81,319.49 Total 132992049318 6:24.9501,31949

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2018

INDEPENDENT AUDITOR’S REPORT
To The Members of People’s Urban Co-Operative Bank Limited, Tripunithura.
Report on the Financial Statements

] 31.03.2018 31.03.2017 31.03.2018 31.03.2017 We have audited the accompanying financial statements of the People’s Urban Co-Operative Bank L imited (‘the
Expenditure Rs. Rs. Income Rs. Rs. Bank’), which comprise the Balance Sheet as at 31°March , 2018, the Profitand Loss Account and the Cash
Flow Statement for the year then ended and a summary of significant accounting policies and other explanatory
1 Interest on deposits, 1 Interest and discount 666,391,178.27 600,489,603.93 information.
borrowing, etc. 464,052,434.81 425,198,066.95 Management’s Responsibility for the Financial Statements
2 Commissions exchange and The Bank's Management is responsible for the preparation of these financial statements that give a true and
2 Salaries and allowances and brokerage 128,824.00 162,168.00 fair view of the financial position, financial performance and cash flows of the Bank in accordance with the
provident fund 68,667,733.00 65,490,069.79 provisions of Section 29 of the; Banking Regulation Act 1949, Accounting Stangiarqs isgued by the Institute of
3 Subsidies and donations - - Chartered Accountants of India in so far as they apply to the banks and the Guidelines issued by the Reserve
3 Director's and local committee Bank of India. This responsibility includes the design, implementation and maintenance of internal controls
member's fees and allowances 673,314.00 711,857.00 4 Income from non banking assets and relevant to the preparation and presentation of the financial statements that give a true and fair view and are
profit from sale of or dealing with such Keifrom m;1er|al mlsls)t?tement, whether due to fraud or error.
f it . _ uditor’s Responsibility
“ fxent; taxes, insurance; lightingietc: 22,924,91245 19:460,090.10 Basets Ourresponsibility is to express anopinion on these financial statements based on our audit. We conducted our
< audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
S Law charges 140,000.00 33,000.00 S g:gf{;icse;?ésof Investmenta(riat 9.223.891.00 1.113.000.00 Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
6 Post tel ditelenh h 1.134.539.16 1.113.286.50 ! v (net) E 4 . E * . reasonable assurance about whether the financial statements are free from material misstatement.
os1age, telegrams-andielopnone charges, et ke Kot st —_— ——— X An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures in the
o rovison for no longer required financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
iz Auditor's fees 3,681,907.00 4,125,330.00 reversed - - the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
e . . risk assessments, the auditor considers intemal control relevantto the Bark's preparation and fair presentation
8 Depreciation and repairs to property 5,679,741.99 5,249,700.75 Profit on sale of Units of Mutual Funds 5,811,210.02 3,317,401.59 of the financial statements in order to design audit procedures that are appropriate in the circumstances. An
auditalso includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
9 Stationery, printing and advertisement, etc. 2,073,641.78 1,560,495.18 Profit on sale of fixed assets - - madegby hepp s as well as eval s g the overall p ion of the financial
statements.
10 Loss from sale of or dealing with Rent = = We believe that the audit evidence we have obtained is sufficientand appropriate to provide a basis for our audit
non-banking assets - - opinion.
o Opinion
. Investment Depreciation Reserve = e In'our opinion and to the best of our information and according to the explanations given to us, the aforesaid
11 Other expenditure 12,137,231.87 8,170,177.61 ( Excess Provision Reversed ) financial statements read with the accounting policies followed by the Bank and Notes thereon give the
Miscellaneous Income 15,398,996.70 12,420,529.85 information required by the Banking Regulation Act, 1949 in the manner so required for Co-operative banks and
12 Provisions & contingencies the Guidelines issued by Reserve Bank of India from time to time and give a true and fair view in conformity
Provision for standard assets 3.841,647.00 5,720,382.00 with the accounting principles generally accepted in India: a) inthe case of the Balance Sheet, of the state of
Provision for Non Performing assets 6,982,992.00 20,710,790.00 affairs of the Bank as at 31 March , 2018; and b) in the case of the Profitand Loss Account, of the profit
Provision for Gratuity - - for the year ended on that date; and c) in the case of the Cash Flow Statement, of the cash
Provision for Overdue interest - - flows for the period ended on that date.
Provision for Leave benefit to Employees 2,399,787.00 641,180.00 Report on Other Legal and Regulatory Requirements
Provision for Salary revision - - We report that: X i . . X
Provision for Incometax(Income tax expenses) 38,021,632.00 24,897,539.00 (i) we have obtained all the |nformat|0{1 and explanations which, to the best of our knowledge and belief, were
Provision for Deferred tax liability/(Assets) 817,014.00 682,630.00 necessary for the purpose of our audit; ) "
(ii) the transactions of the Bank, which have come to our notice, have been within the powers of the Bank.
13 Net Profit/(Loss) carried to Balance sheet 64,325,572.23 33,738,108.49 gPDIDrearsgf‘ms received from the offices and branches of the Bank have been found adequate for the purposes
(iv) in our opinion, proper books of account, as required by law, have been kept by the bank so far as appears
Jotal 696,954,099.99 617,502,703.37 Total 696,954,099.99 617;502,703.37 from our examination of those books, and we further report that the Balance Sheet and the Profit and Loss
Basi d Diluted . h R 7.69 4.45 account and the Cash Flow dealt with in this report are in agreement with the books of accounts and returns.
asic and Diluted earning per share (Rs.) - . (v)in our opinion, the Balance Sheet and Profit and Loss account and Cash Flow statement, dealt with by this
(Ref. Note No. B. 4 of Notes on Accounts) report comply with the accounting standards issued by the Institute of Chartered Accountants of India read with
ines issued by the Reserve Bank of India in so far as they apply to the bank except with regard to leave
& o dai salary provision and provision for Gratuity (Ref. Note Nos. A.5(b)(ii)) which is not provided on the basis of
s per our report of even date i on.
(sd/-) (sd/-) (sd/-) (sd/-) actuarial valuation
Chairman Director Director General Manager For N.Satheesan & Co. For N.SATHEESAN & Co.
Chartered Accountants Chartered Accountants
Firm's Reg No.014973S FR.No. 0149735
(sd/-) (Sdi-) N.Satheesan FCA
N. Satheesan Proprietor
Place: Tripunithura Place: Ernakulam (M.N0.027736) M.No.027736
Date : 29-08-2018 Date : 29-08-2018 Proprietor. Balce ZEgngk;[I;rg
ate: 29-08-
Notes on Accounts for the Year 2017-18 - - . . . .
A.Significant Accounting Policies a) Depreciation on Buildings is provided at a flat rate of 2.50% on Straight Line Method. 8. AMOUNT TRANSFERRED TO DEAF Year Year
1' GENERAL b) Depreciation on Furniture and Fixtures is provided at a flat rate of 10% on Straight Line Method. (Amount in Lakhs) ended ended
The Financial Statements have been prepared under the historical cost convention on accrual ¢) Depreciation on Computer & Computer Software is provided at a flat rate of 33.33% on Straight 31.03.2018 | 31.03.2017
basis of accounting except for items recognized on cash basis and according to relevant require- Line Method. s ) o - o 2017-18 2016-17
ments prescribed under Banking Regulation Act, 1949. ?rz Depreaéatlon onzrggtofr Vfr?'d;]s. :’s prowd195da/atfa ﬂt?]t r?te ?rf] 30% in tZe%eo/arfof ?ﬁd'tf'.?{;{ 25% for Opening balance of amounts transferred to DEAF 10.19 1021 Net profit as reported (Rs. In Lakhs) 643.26 337.38
The preparation of the financial statements, in conformity with generally accepted accounting St?aisggerftoﬂine)/?\ﬂa;ihod o for the third year, 19% for the fourth year an: o for the fifth year on pening . .
principles, requires management to make estimates and assumptions that affect the reported . . Average number of shares outstanding ‘A’ class shares of
amounts of assets and liabilities, revenues and expenses and disclosures of contingent liabilities g) SEJ.L/?iiEdB%,:Etiilgllstion Plan- Add: Amounts transferred to DEAF during the 2.62 - Rs. 25/- cach and ‘B’ class shares of Rs. 1,000/- each | 5302905 | 75.77.599
at the dtgte 0; %Ee ;!nanc!all s:a:ementts‘ Managemtent dbelleves t&at the estimates used in the i) Employees of the Bank are Eovered by Provident Fund to which bank makes a defined contribution year - (converted to Common Denomination of Rs. 25/- each)
grelﬁelrélsl_lo_r':ﬂgmse inancial statemens are prudent and reasonaple. measured as a fixed percentage of Basic Salary and Dearness Allowance. ]“lefS: Amounts reimbursed by DEAF towards - 0.02 Basic Earnings per share (Rs.) 7.69 4.45
\ Ll L . - b) Defined Benefit Plans:- claims
ggtg]g;?iggsfcﬁf vzﬁjlagg:wdf)m;g'sg?/iir,n‘lﬁe;Qvtzs}\lrxmﬁygo“rgsgﬁagla: fgfesgé'l'aasﬁglﬁﬂeﬂdfg; -tl—l:;%? i) Gratuity to Employees is covered under The Group Gratuity Scheme of LIC of India and the premium Closing balance of amounts transferred to DEAF 12.81 10.19 Diluted Earnings Per Share (Rs.) 7.69 4.45

ing”.

b)Valuation of Securities:

i) Investments in “Held to Maturity” category are accounted for at acquisition cost. In case the cost
is higher than the face value, the premium is amortised over the period remaining to maturity using
Constant Yield Method.

ii) Securities classified as “Available for Sale” are valued scrip-wise on a quarterly basis and net
depreciation is provided for, while net appreciation is ignored.

iii) Securities in “Held for Trading” category are revalued as on the last day of every month at the

paid is charged to Profit and Loss Account.

ii) Leave benefits to employees is provided on the basis of accumulated leave to the credit of the
employees on the basis of eligible salary at the year end.
6. INCOME RECOGNITION
a. Interest / discount on advances / bills are recognized on accrual basis except on non- performing
assets where the income is recognized only on realization.
b. Exchange, Brokerage, Commission & Rent on lockers are recognized on cash basis.

c. Income from Investments (other than income from mutual funds and income from non-

market price and the depreciation, if any, is provided for

3. ADVANCES

performing investments) is recognized on accrual basis.

7. PROVISION FOR TAXATION

B. OIHER NOIES ON ACCOUNIS

1. Reconciliation

Initial reconciliation of the inter-branch/office accounts has been completed as on 31.03.2018.
Steps have been taken to eliminate the outstanding entries and in the bank’s opinion, consequential

impact on Profit and Loss Account will not be material.

2. Investments

In respect of Investments in ‘Held to Maturity’ category, the amount of amortization of excess of
acquisition cost over face value for the year is Rs.5.49 lakhs, (previous year Rs. 1259 lakhs) and is

5. AS 22 - Accounting for Taxes on Income

a) The components of Deferred Tax Assets and Deferred Tax Liability arising out of timing

difference are as follows:

a) Provision for Income Tax of Rs.3,80,21.632/- is net of Current year provision for income tax of Rs.

netted against Income on investment, grouped under the head ‘Interest and discount’ income.

Provision for Non-Performing Assets has been made based on asset classification and provisioning
requirement under the prudential accounting norms laid down by the RBI and the same is included
under Other Liabilities.

Contingent Provision against Standard Assets is maintained as per RBI guidelines and the same
is included under Reserve fund and other reserves

4. FIXED ASSETS

Premises and other fixed assets are stated at historical cost.

3,80,21,640/- and write back of excess provision of previous years of Rs.8/-.

b) Deferred Tax for timing differences between the book and tax profits for the year is accounted for
using the tax rates and laws that have been substantively enacted as of the Balance Sheet date.
Deferred Tax assets arising from timing differences are recognized to the extent there is reasonable
certainty that these would be realised in future.

3. Expenditure includes Rs.177.22 lakhs, (previous year Rs. 38.75 lakhs) being expenses incurred
during the year under various expenditure heads exceeding the approved annual budget and

hence objected to by the Registrar of Co-Operative societies.
4. Earnings per share (AS - 20)

The numerators and denominators used to calculate the earnings per share as per Accounting

Standard — 20 issued by the Institute of Chartered Accountants of India are as under:

Particulars Ason As on

31.03.2018 | 31.03.2017
(Rs.) (Rs.)

Deferred Tax Liability (DTL) /(Assets) —(DTA)

Opening Balance 31,07,962 | 24,25,332

Provision made During the Year

i)On difference between book depreciation and (1,97,595) (32,357)

depreciation as per Income tax

ii)On deduction u/s 36(1)(viii) of the Income Tax Act, 10,14,609 7,14,987

1961

Closing DTL /- (DTA) (Net) 39,24,976 | 31,07,962




